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PASS AGRICULTURE FOR TOBACCO DIVISION/FCA & FMD, AND 
EUROPEAN AREA OFFICER 

E.O. 11652: N/A 
TAGS: EAGRUK 

SUBJECT: GOVERNOR HUNT'S LUNCHEON WITH UK TOBACCO 
INDUSTRY 

1 . UK COMPANIES SPOKE QUITE EXPLICITLY AND FORCEFULLY 
TO THE GOVERNOR. THEIR MESSAGE WAS THAT THE PRICE OF US 
TOBACCO IS TOO HIGH, THE PREMIUM PRICE IS NOT ALWAYS 
JUSTIFIED BY A PREMIUM PRODUCT, THE AUCTION SYSTEM IS 
ANTIQUATED, SUPPLY IS ARTIFICIALLY INSUFFICIENT TO THE 
LONG TERM DETRIMENT OF TRADE AND PRICES, VIRGINIA FLUE- 
CURED "UNIQUENESS" IS BEING SUCCESSFULLY CHALLENGED BY 
ALTERNATIVE SUPPLIERS AND THE CHALLENGE WILL STRENGTHEN 
RATHER THAN LESSEN AS TIME GOES ON. 

2. THE GOVERNOR NOTED THAT AGRICULTURE POLICY IS MADE IN 
THE US AT THE "GRASS ROOT" LEVEL AND SUGGESTED A TEAM OF 
VISITING "DIRT" FARMERS TO MEET LEAF BUYERS OF UK 
COMPANIES AND HEAR FOR THEMSELVES THE PROBLEMS, 
COMPETITION AND REQUIREMENTS. 
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3. THE IDEA OF CONTRACT FARMING WAS FLOATED BY THE 
BRITISH BUT MORE AS AN ATTEMPT TO FIND ANY ALTERNATIVE 
TO THE PRESENT RESTRICTIVE GROWTH THAN AS A SERIOUS 
PROPOSAL. 

THE BRITISH WERE VERY SERIOUS IN THEIR SUGGESTION 
THAT THE US PUSH THE EC FOR A DUTY REDUCTION ON VIRGINIA 
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TOBACCO SPECIFICALLY IN RETURN FOR US CONCESSIONS ON 
ITALIAN ORIENTAL LEAF, PERHAPS A 1,000 MT INCREASE IN US 
IMPORTS. 

5. THE GOVERNOR AND HIS PARTY MET WITH AMBASSADOR 
BREWSTER BEFORE LUNCH. THE PURPOSE AND ACTIVITIES OF TH 
NORTH CAROLINA TRADE DELEGATION WERE EXPLAINED TO THE 
AMBASSADOR AND REMARKS EXCHANGED WERE CONGENIAL. 

BREWSTER 
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